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§ 2 ultiple Cholce Type Questions)

i n00se [he correct altarnativas for any ten of {

) G aase in Workmg Capital i a. y hﬁ fuﬂowlng i

; i1 o BT SR ST
5 ‘,«3) source of fund k) application of fund

" /a) Financial accounting.;:
" ) Transaction analysis

=k Liability represents-
_ Current Liability Stock !
c) LIqmd Liability Bank Overdran

,70u|

ﬁ mputed by the formula, % o

) ) SR (SH = AH)

§ /c) SR (AH Sk

8- sl b .

%‘ ) Which of the foilcwmg is ot mt_:luded in asaets?

B ¢ a)Sundry debtorg " = IRT L D EIRE T
¢) Stock in tra_de

}Margm of safety is referred to as
¢ a)excess sales over fixed expenses”

!T.
| -

a) Land and Buulding o
"’C) DlSCOUﬂt on issue of shares =

'V'ﬂPanentofTax is - ~'—'j"":'--j
- Yaan apphcatmn of funds -
c) both (a) and (b)

; a) Issue of 10% debentures
L) Outstanding w wages

Break-even pomt arlses when
2) contribution is equal with fixed cost

s business accounting system conausts of

b) excess of actual sales over variables sales
¥'c) excess of actual sales over break-even sales
d) excess of budgeted sales over ﬁxed cost

,'.-va) Which of the. fo!lowmg is flctilIOUS assét? =

o ) Patent
" d) None of these

i) Which Ghe of the fo!!owmg is the non-cun'ent hablhty'?

}tﬂtal sale revenue is equal with tolal f:xﬂ& cost =

A G
S W
B ,_'r’_=-.-

) nong of these

" 14ib) Managemaﬁt declsimfméking-. o

d) Tax deduction

by Current Llabilﬁy Bank Overdraft

d) Pledged equity

} | v) s, A Rand H stand for standard actual raie and hours, Labour Eff c;ency Variance i

4

b) AR (SH - AHJ

" d)AR(AH-SH)

*"“¥'b) Sundry creditors

d) Prepaid expenses
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e -;b) source of funds
2 d) none of these

i

- b) Bank overdraft

" d) Noneofthese |

_¥'b) there is no pmﬁt. no Ioss
d) allofthese
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POPULAR PUBLICATIONS

e of gross proﬁt rf sa!es amount to Rs. 8,00,000 and mark-up rate ,s

I.

xi) What would be the vaiu

25% of cost?

a) Rs. 2,00,000 v'b) Rs. 1 60 000 c) Rs 6,40,000 d) Rs. .4.30,000

xii) A company sells a single product for Rs: 28 per unit. If vanabie costs are 65% of sales and ﬁxeq

“costs total Rs. 9,800, the break-even point willbe = . L
a) 15,077 units b) 18,200 units c) 539 'units | f d) 1 000 umts
s B Group-B
(Short Answer Type Questions) W
2. Differentiate between standard costing and budgetary control. - -
Sce Topic: STANDARD COSTING AND \’ARMNCE ANALYSIS, Short Answer Type Questmn No,

3. What do you mean by zero base budgetinij‘? How is it different from traditional process? - |
See Topic: BUDGETING FOR PROFI’I PLANNING AND CONTROL. Short Answer Type Questmn |

NO 2 f oA . 3 ' o s

4. Explain the significance of current ratio... i
See Topic: FINANCIAL STATEMENTS, Short Answer Type Oucstlun Nu 9
SdFrom the following partlculars of a garment producer, calculate material cost variance:
B SDshlrts were produced out of 80 metres of cloth costing Rs. 15;200. Standard requ:rement of
production of a shirt is 3.6 metre of cloth at a standard rate of Rs, 320 per metre. .
Sce Topic: BUDGETING FOR I’ROFII PLANNING AND CONTROL, Short Answer Type Questmn

No. 4.

6. State the advantages of financial statement analysis.
See Topic: FINANCIAL STATEMENTS, Short Answer Type Questlon No. ‘3

Group C .
é : (Long Answer Type Questions)
A company expects to have Rs. 20,000 in bank on 1* May, 2013 and | reqwres you to prepare an
estlmate of cash position during the three months May, June and July, 2013 T |
The following information is provided by the management:

Month Sales | Purchase | Wages Office __ Eag;ory_' Selling
(Rs.) 1T(Rs) | (Rs) Expenses Expenses | Expenses
| ‘(Rs) 1 (Rs) (Rs.)
March 40,000 24,000 4,800 3,200 4,000 1 2,400
April 44,800 25600 | 5200 3,200 4,400 2,400
May 48000 | 28,000 |5600 |3200 |4.800 2,800
June 64,000 32,000 7200 |3200 | 6,000 3,600,
July 72,000 . 32,000 7,600 - 3,200 6,400 3,600

In addition, the company also dlSCfOSES some policy related information whlch may be requlred for
prepanng the estimate of cash posuﬂon ' .

'Other information: : :
) 20% of sales are in cash remalmng amounl is coilected in the month foilc\mng that of sales
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FINANCIAL MANAGEMENT.HII
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Suppliers supply goods at two months credit. '
i) Wagesdand all other expenses are péid o"n the month follmfving thé’ one in which they are
incurre

The company pays dlwdends to sharehnlders and bonus to workers of Rs 8,000 and Rs.
12,000 respectively in the month of May.

Plant has been ordered and is expected to be received in June, It will cost Rs. 64 DUD and will
be paid in June. :

Vi) Income Tax Rs. 20,000 is payable in July.

See Topic: BUDGETING FOR PROFIT PLANNING AND CONTROL, Long Answer Type Question
No. 6.

8. The Balance Sheets of XYZ Ltd as on 31.03.12 and 31.03.13 are grven below

.,_‘« Llabmtles 31.03. 12 31.0313" Assets '31.03.12 | 31.03.13

B Rs. Rs % e Rs. - Rs-

. | Equity  Share 5,00,000 | 650,000 | Fixed Assets - 10,00,000 | 12,00,000
Capital ALY A, oA i ST : o o Tl
Prefer&énce 1,00,000 | 50,000 Less; 2.00,000 | 2,50.000'
Share Capital| ! g o - wiieliAccomulated ¢ CRTEOEE  oa e
(redeemable) : Depreciation
General '2,00,000 | 2,50,000 | NetBlock ' 8 00 000 9.50,000
Reserve A i1 8 k't WL Bl (e

| Profit'on Sale'of | ! ~ ' -/10,000 | Investment ' at 180 000_ 11:80000 |° =
Invesiment Cost ;e
Profit & Loss | 1,00,000 | 2,00,000 | Stock 2,00,000 2;50,000
Account R o 4
8% Debentures | 3,00,000 | 2,00,000 | Debtors 2,25,000 | 2,65,000
Creditors  for | 10,000 12,000 ° [, Bills Receivable | 38,000 ° | 62,000
Expenses e e
Creditors  for 1 60 000 | 2,50,000 ' Prepaid 2,000 “5,000°
“Goods S R 'EXDEHSES : wE) ¥ el
Proposed 30, 600 #21°35,000 »:| Cash: 10,0001 10,000 -
Dividend |
Provision  for | 70,000 75,000 ‘Miscellaneous .~ | 15, 000 "1 10,0001
Taxation ' Expenditure 1 ;¢ AR
14,70,000 | 17,32,000 - 14 70 OOU -1?'-"32 DOD

Other information:
During 2012-13 fixed assets (present book vaiue Rs 10 000 deprematlon wr:t!en off Rs.
30,000) were sold for Rs. 8,000. = #wve o2
The dividend proposed in last year was pa!d in'2012-1 3 U Pt
Ddring 2012-13" mvestments cosmg Rs 80, 000 werg sold and invebtments of the same cost
‘werepurchased: ! AT e Ly
) Preference shares were redeemed at 5% premium by lssumg new eqmty shares and
" debentures were redeemed at 10% premium, ’ b , W el aee it
¥) Taxation liability for 2011-12 was settled at Rs, 55 000. : bl 4 ;
f‘the basis of the above information, prepare & Fand Flow Statement of XYZ Ltd. for the year

ded 31% March, 2013 and interpret the statement.
¢ Topic: FINANCIAL STATEMENTS, Long Answer Type Question No. 14,

RO | oo
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.9, a) What is the significance of 'resp

sibllity centre@'?.. - : |
c;g worrrad about the performance of Dapartment X and wam8

t of the Company
e ‘b) The Managemen he following data are supplied;
‘;J-s«:- to close down the Department. The _ e . e
W g DS X i Y : 4
Panicuiars_ | A ARs. v | Rs - .
' et 4,00,000 | 6,00,000 | 10,00,000

\Sf::;sble costs 3,60,000 | 4,80,000. | 6,00,000

Fixed cost (apportioned on the basis | 60,000 - | 80,000:; | 1,60,000:..}... .

of sales
Profo(LLss) (20,000) 30,000 2,50,000

i) The specific fixed costs for Departments X, Y and Z are respectively, Rs, 20,000, Rs.. 1 .30 Oﬂq |

and Rs. 1,00,000 and balance Rs. 50,000 represent common fi xed costs. ._,
i) You are required to advise the Management in respect of closure of the department Gwe your |

analysis and arguments in support of your advice, |
-a) See Topic: BUDGETING FOR PROFIT PLANNING AND (‘()N T ROL, Long Answer Type |
Question No. 11 (a). _ ,
b) See Topic: ABSORPTION AND MARGINAL (,()Sl ING l.ong Amwcr Type Questlon No. 3

10. a) What do you mean by anancual Statement? What is a Common Size . Statement?
b) What are the advantages of ratio analysis? P
Q c) From the following information, prepare a summarized Balance Sheet as on 31 March 2013

Gross Profit Margin '20%
~Capital Turn Over Ratio = | 2times
Stock Velocity 6months
Creditor's payment period .'- 73 days.
Debt collection period oz =0 L 2 months
Fixed assets turn-over ratio 4 times
Gross Profit - Rs. 60,000

Closmg stock was Rs. 5,000 in excess of opening stock.-All worklng shou!d form part nf answer
See Topic FINANCIAL STATEMENTS, Long Answer Type Question No, 15. ' ¥

11. erte short notes on any three of the followmg

a) Application of liquidity ratlos dis 2

b) Make or Buy analysis ® , L

c) Performance budgeting # | y

- d) Flexible budgeting &

e) Application of Standard Costing in Busmess decrs:ons & STORR
a) See Topic: FINANCIAL STAT EMENTS, Long Answer Type Question No. 22 (h). i
b)} Ssee T;p:c T A ?;?%RPTION AND MARGINAL COSTING, Long Answer. Type Questldn No. 5(c)
¢) See Topic: GETING FOR PROFIT ' ‘
bkt il | PLAI\NING AND CONTROL, Long . Answer Typf

- d) See Topic: BUDGETING FOR PROFIT PLANNING AND CON
Question No. 1] (©). TROL Long Answer Type

. ¢) See Topic: STANDARD COSTING AND VARJANCE ANALYSIS Long Answer Type
No 3. ; 5

Questmn:._
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